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Promoting Innovation in Blockchain Development Act

What it is: An amendment to 18 U.S.C. §1960 (prohibiting unlicensed money
transmission) to clarify that criminal liability applies only to persons who exercise control
over customer funds or value, rather than to developers who merely create or publish
blockchain software. The bill's central objective is to draw a clear statutory line between
operating a custodial financial service and developing noncustodial tools, thereby
preventing prosecution based solely on writing or deploying code.
Why it matters: Ambiguity in §1960 has created legal uncertainty for software developers
and infrastructure providers whose noncustodial tools may be used by third parties. By
tying liability to control over funds, the bill reinforces a core policy principle that neutral
software creators and protocol developers should not be treated as money transmitters —
a priority repeatedly identified in DeFi policy advocacy.
Helpful Links:

o Congress.com — H.R.7732 (Bill Text & Information)

o DEF — The Promoting Innovation in Blockchain Development Act of 2026:
Clarifying Criminal Code Section 1960 Liability

o The International Academy of Financial Crime Litigators — “Through the Lookin
Glass: Conceptualizing Control and Analyzing Criminal Liability For Unlicensed

Money Transmitting Businesses Under Section 1960.” written by DEF’s Amanda
Tuminelli and Variant’s Daniel Barabander and Jake Chervinsky

Developer Protections: SEC & CFTC Innovation Exemption Rulemakings

What it is: Regulatory sandbox programs, exemptive frameworks, and
innovation-focused rulemakings that allow projects and developers to experiment with
decentralized technologies under defined supervisory guardrails, without unduly
burdensome registration requirements.

Why it matters: Sandboxes and innovation exemptions can provide critical pathways for
projects transitioning toward decentralization while allowing regulators to better
understand the technology. Thus far, regulatory uncertainty surrounding DeFi software
development has forced many projects and innovations overseas, rather than on United
States soil, under applicable U.S. law.

Helpful Links:
o DEF — Chair Atkins’ Proposed DeFi Innovation Exemption
o CFTC - “The Next Phase of Project Crypto: Unleashing Innovation for the New

Frontier of Finance,” remarks of Chairman Michael S. Selig at CFTC-SEC Event
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The Digital Asset Market Clarity (CLARITY) Act

e What it is: A comprehensive legislative framework establishing jurisdictional boundaries
between the SEC and CFTC, defining digital asset classifications, and creating
compliance pathways for market participants across the digital asset ecosystem.

e Why it matters: The CLARITY Act will shape how different actors, technologies, and
platforms across the DeFi space are legally characterized. Clear statutory distinctions
between decentralized software and custodial intermediaries, as well as developers and
infrastructure providers, are essential to prevent regulatory overreach and ensure
decentralized technologies are treated appropriately.

e Helpful Links:

o Congress.com — H.R.3633 (Bill Text & Information)

o DEF - Digital Asset Spot Market Requlation: Distinquishing CeFi vs. DeFi

The Digital Commodity Intermediaries Act (DCIA)

e Whatitis: A CFTC-focused legislative proposal creating a federal registration regime for
digital commodity brokers, dealers, custodians, and trading platforms engaged in spot
digital commodity markets.

e Why it matters: While primarily directed at custodial intermediaries, DCIA helps define
the regulatory perimeter around market infrastructure that interfaces with DeFi. Clear
intermediary rules can reduce uncertainty and reinforce the distinction between
centralized service providers and noncustodial protocols.

e Helpful Links:

o Congress.com — S.3755 (Bill Text & Information)

o DEF — DeFi Debrief: January 30, 2026

GENIUS Act: Implementation

e What it is: Pending federal rulemakings implementing GENIUS Act’s stablecoin
legislation, including prudential standards, AML obligations, and definitions of covered
service providers.

e Why it matters: Stablecoins function as the primary settlement and liquidity layer across
DeFi markets. Implementation that respects decentralized infrastructure and statutory
exclusions will determine whether stablecoins can operate as effective bridges between
TradFi and DeFi ecosystems. DEF emphasizes ensuring rulemakings are not overly
burdensome or incompatible with decentralized systems.

e Helpful Links:

o Congress.com — S.1582 (Bill Text & Information)
o DEF — GENIUS Act Signed Into Law. Ushering in First Federal Digital Assets

Framework



https://www.congress.gov/bill/119th-congress/house-bill/3633/all-actions
https://www.defieducationfund.org/digital-asset-spot-market-regulation-distinguishing-cefi-vs-defi/
https://www.congress.gov/bill/119th-congress/senate-bill/3755/text?s=3&r=1&q=%7B%22search%22%3A%22The+Digital+Commodity+Intermediaries+Act%22%7D
https://www.defieducationfund.org/defi-debrief-january-30-2026/
https://www.congress.gov/bill/119th-congress/senate-bill/1582?q=%7B%22search%22%3A%22GENIUS%22%7D&s=1&r=1
https://www.defieducationfund.org/genius-act-signed-into-law-ushering-in-first-federal-digital-assets-framework/
https://www.defieducationfund.org/genius-act-signed-into-law-ushering-in-first-federal-digital-assets-framework/

